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FOREWORD 

Global macroeconomic conditions have recently become increasingly uncertain with the 

persistence of multiple shocks that make policymaking and investment decisions very challenging. 

The highly volatile external environment has spilled over to the African continent, threatening to 

halt the gradual recovery from the lingering effects of the COVID-19 pandemic. The dynamic and 

persistent nature of global shocks and their interaction with prevailing pockets of domestic and 

regional risks require regular diagnosis and targeted policy actions to address their impact on 

African economies.  

Against this backdrop, Africa’s Macroeconomic Performance and Outlook—the Bank’s new 

biannual publication to be released in first and third quarters of each year—aims to provide African 

policymakers, global investors, researchers, and other development partners with an up-to-date 

evidence-based assessment of the continent’s recent macroeconomic performance and short-to-

medium term outlook amid dynamic global economic developments. The new report will be 

updated with forecasts and analysis from the surveillance of regional and global macroeconomic 

developments. And it will complement the African Economic Outlook, the Bank’s annual flagship 

publication, which will be launched on the sidelines of the Annual Meetings in May of each year. 

This year’s edition will focus on policies to mobilize private sector financing for climate change 

and green development in Africa. 

The release of this first edition of Africa’s Macroeconomic Performance and Outlook comes at a 

time when African economies face significant headwinds as global and domestic shocks 

undermine progress toward restoring macroeconomic and social stability and sustaining economic 

recovery due to higher living costs stoked by rising inflationary pressures. Our estimates show that 

Africa’s average real gross domestic product slowed to 3.8 percent in 2022. The slowdown reflects 

the impact of downside factors including spillovers from rising geo-political tensions, climate 

change risks, and the lingering impacts of COVID-19, which have been amplified by tightening of 

global financial conditions and the associated increase in domestic debt service costs. 

Despite the challenging external environment, Africa demonstrated continued resilience with all 

but one country maintaining positive growth in 2022 and with outlooks stable in 2023 and 2024. 

Africa’s growth rate is projected to average about 4 percent in 2023 and 2024, higher than the 

world’s projected averages of 2.7 percent and 3.2 percent. Five African countries have projected 

annual GDP growth of more than 5.5 percent and could return to the league of the world’s top 10 

fastest growing economies in 2022. The projected stability in medium-term growth largely reflects 

the benefits of policy support in Africa, the global efforts to mitigate the impacts of exogenous 

shocks and rising uncertainty, and the stable growth in Asia, one of Africa’s main trading partners. 

However, this welcome recovery and the economic resilience of African economies come with a 

cautious optimism. Global financial conditions have tightened and are projected to remain 

restrictive in the near term, compounded by increased volatility in global financial markets and 

persistent disruptions in global supply chains. This could put further pressure on exchange rates 

and keep debt vulnerabilities and domestic inflation at elevated levels, threatening food and energy 

security in most African countries. 

This edition of the Macroeconomic Performance and Outlook recognizes the difficult challenges 

that African economies face in navigating the maze of multiple overlapping global risks. The report 

thus advocates for bold policy actions at national, regional, and global scales to help African 
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economies mitigate the compounding risks. The Bank reiterates its call for accelerated 

implementation of structural reforms to enhance government-enabled private sector 

industrialization in key sectors. In agriculture and agribusiness. In climate-smart and just energy 

transitions. In value chain development in natural resource sectors, especially in minerals for green 

development. In quality health care infrastructure and pharmaceutical industries. In digitalization 

and e-governance. And more.  

The report also presents policy options to mitigate the effects of tighter global financial conditions 

and to revitalize financial flows to Africa. Tapping into the private sector’s accumulated savings 

(at home and abroad) and channeling them to urgently finance the continent’s infrastructure and 

social development will be key as the continent continues to build back better to secure a resilient, 

prosperous, and sustainable future for all Africans. 

I am very pleased to release Africa’s Macroeconomic Performance and Outlook 2023. Let us stand 

together to build the Africa We Want—a continent that continues to play pivotal roles in improving 

the quality of lives of its citizens and contributing to the sustainability of economies everywhere.  

 

 

Dr. Akinwumi A. Adesina  

President, African Development Bank Group 
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AFRICA’S ECONOMIC PERFORMANCE AND OUTLOOK 

KEY MESSAGES 

Following the impressive recovery in 2021 after the COVID-19 shock, African economies 

slowed amid significant headwinds in 2022, but they remain resilient with a stable outlook. 

The slowdown in economic growth has been due to a confluence of factors including the growing 

impacts of climate change and adverse weather events, the persistence of COVID-19 risks in 

Africa and globally, and the spillover effects of rising geo-political tensions such as evolving 

flashpoints of conflict and insecurity on the continent and the ongoing Russia’s invasion of 

Ukraine1. These domestic and external shocks have led to significant volatility in global financial 

markets, fueled inflationary pressures, increased the costs of capital and debt servicing, disrupted 

global supply chains, especially in food and energy markets, and softened demand in major export 

markets, especially in Europe and China, Africa’s main trading partners.  

As in many emerging market economies, the tightening of financial conditions and the 

appreciation of the US dollar have had dire consequences for most African economies. This 

increased the cost of servicing existing debt and heightened the risk of debt distress. It also 

restricted access to international capital markets for new financing to meet the countries’ fiscal 

needs. And it significantly increased instability in foreign exchange markets and pushed price 

stability beyond the grasp of most central banks. This comes at a time when African countries’ 

fiscal positions were already stretched by COVID-19 policy responses and support for vulnerable 

populations against rising food and energy prices amid high levels of debt and increased physical 

impacts of climate change. 

The estimated average growth of real gross domestic product (GDP) slowed to 3.8 percent in 

2022 from 4.8 percent in 2021—and is projected to stabilize at 4 percent over 2023–24. The 

slowdown reflects the confluence of domestic and external shocks just highlighted. In addition, 

the downward revision of Libya’s annual real GDP growth for 2021 from 177.3 percent to 28.3 

percent due to updates in the country’s oil production dwarfed the marginal declines in other 

economies. This is evidenced by the observed 2.1 percentage point downgrade of the continent’s 

average growth rate for last year. The stable outlook projected for 2023–2024 reflects the 

continuing policy support in Africa and the global efforts to mitigate the impact of external shocks 

and rising uncertainty. China’s anticipated reopening after three years of zero COVID policy and 

the stable growth outlook for Asia could bolster Africa’s growth in the medium term. As an 

important market for Africa’s commodities, Asia accounts for about 40 percent of the continent’s 

total merchandise exports. 

Despite the confluence of multiple shocks, growth across all five African regions was positive 

in 2022—and the outlook for 2023–24 is projected to be stable (figure 1).  

• Central Africa. Bolstered by favorable commodity prices, growth is estimated to have been 

the continent’s fastest at 4.7 percent, up from 3.6 percent in 2021.   

• Southern Africa. Growth decelerated the most, to about 2.5 percent in 2022 from 4.3 

percent in 2021. This slowdown reflects subdued growth in South Africa, as higher interest 

 
 

1 Agreed wording at the African Development Bank Annual Meetings 2022 in Ghana - Algeria, China, Egypt and 

South Africa entered a reservation and proposed “Russia-Ukraine Conflict”. 
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rates, weak domestic demand, and persistent power outages weighed on the economy.  

• West Africa. Growth is estimated to have slowed to 3.6 percent in 2022 from 4.4 percent 

in 2021, reflecting decelerations in Côte d’Ivoire and Nigeria, the region’s two large 

economies. Nigeria’s growth in 2023—though hit by COVID-19, insecurity, and weak oil 

production despite higher international oil prices—could benefit from ongoing efforts to 

restore security in the restive oil-producing region. A peaceful political transition following 

the 2023 elections could further boost investor confidence. Nigeria’s recovery in 2023 

could help raise West Africa’s average growth to more than 4 percent in the medium term.  

• North Africa. Growth is estimated to have declined by 1.1 percentage points to 4.3 percent 

in 2022 from 5.4 percent in 2021 due to the sharp contraction in Libya and the drought in 

Morocco. Growth is projected to stabilize at 4.3 percent in 2023 supported by an expected 

strong rebound in the two countries and sustained growth elsewhere in the region.  

• East Africa. Growth is estimated to have moderated to 4.2 percent in 2022 from 5.1 percent 

in 2021, but it is projected to recover to the pre-pandemic average above 5.0 percent in 

2023 and 2024. While the production structure in East Africa is relatively diversified, 

countries in the region are largely net importers of commodities. They thus bear the brunt 

of high international prices in addition to recurrent climate shocks and insecurity, 

particularly in the Horn of Africa.  

Slowing global demand, tighter financial conditions, and disrupted supply chains had 

differentiated impacts on African economies. The impacts of shocks on resource-intensive 

economies and major commodity exporters varied in 2022 depending on the type of exported 

commodities. Overall, the outlook is positive as prices for key exports remain high and competition 

for Africa’s natural resources is expected to grow as advanced economies look for alternative food 

and energy markets and for mineral resources to support their green transitions.  

• Tourism-dependent economies are estimated to have grown by 6.3 percent in 2022 from 

4.2 percent in 2021, buoyed by the relative easing of pandemic risks and by the household 

savings in tourism-source countries accumulated during the pandemic. But with inflation 

rising in tourism-source markets, growth is expected to slow slightly to 5.1 percent in 2023.  

• Oil-exporting countries, which contribute about 51 percent of the continent’s GDP, are 

estimated to have weakened marginally to 4.0 percent growth in 2022 from 4.2 percent in 

2021. This was due to a sharp growth deceleration in Libya and subdued growth in Nigeria, 

the group’s largest economies. Their growth is projected to stabilize at 4.1 percent in 2023 

thanks to the expected reduction in political risks in Libya and the projected improvement 

in oil production in Nigeria, as prices remaining elevated relative to the downturn during 

the pandemic.  

• Other resource-intensive economies are estimated to have declined to 2.8 percent growth 

in 2022 from 4.7 percent in 2021. The deceleration reflects structural weaknesses, 

inadequate electricity generation, subdued household consumption spending because of 

high inflation, and weak global demand. As with their oil-exporting peers, average growth 

for this group could inch higher to 3.0 percent in 2023 as market conditions improve.  

• Non-resource-intensive economies are estimated to have declined to 4.3 percent growth in 

2022 from 6.3 percent in 2021, weighed down by the effect of heightened inflation on 

household consumption and subdued global demand for exports. These economies, the 

majority of them net oil importers, have suffered from high energy prices and elevated food 

prices, which are likely to have dampened household consumption spending. 
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Tighter global financial conditions put pressure on African domestic currencies, raising the 

risk of already high inflation, but inflation is  projected to ease in 2023 as countries sustain 

restrictive monetary and structural policies. The tighter global conditions destabilized the 

foreign exchange markets of most African countries, but the dynamics were mixed. Most African 

currencies, especially in the commodity-exporting countries, lost substantial value against the 

dollar in 2022 due to the post-COVID-19 monetary policy tightening in the United States during 

the year. Depreciation rates varied, ranging from 69 percent in South Sudan to 33 percent in Ghana, 

24 percent in Sierra Leone, and 21 percent in Malawi. Other African currencies appreciated, 

including 29 percent in Angola, 16 percent in Seychelles, and 14 percent in Zambia. While 

depreciation rates are expected to slow in 2023 and 2024, currency weaknesses in Africa’s more 

globally integrated economies of Algeria, Kenya, Nigeria, and South Africa are expected to persist 

in 2023, largely due to continuing tight global financial conditions and weak external demand. 

Average consumer price inflation is estimated to have increased by 0.9 percentage points to 

13.8 percent in 2022 from 12.9 percent in 2021, the highest in more than a decade. It reached 

double digits in 19 African countries, with the highest levels in East Africa (25.3 percent), West 

Africa (16.8 percent), and Southern Africa (13.2 percent). The rates remained in single digits in 

North Africa (8.1 percent) and Central Africa (7.3 percent). Zimbabwe recorded the highest rise—

to 285 percent in 2022 from 98.5 percent the previous year—partly driven by mark-up pricing of 

imports as the economy continued to grapple with prolonged economic challenges. Inflation also 

remained elevated in Malawi (21.7 percent) and Angola (18.6 percent). The inflationary pressures 

in 2022 can be mostly attributed to imported inflation driven by the pass-through effects arising 

from Russia’s invasion of Ukraine on food and energy prices and sustained global supply chain 

disruptions. Average inflation is expected to ease gradually—declining to 13.5 percent in 2023 

and to 8.8 percent in 2024, below the pre-pandemic 9.2 percent in 2019 and the 9.6 percent average 

between 2014 and 2018. The current wave of monetary policy tightening and the relative 

improvement in domestic food supply conditions could slow price increases. Central Africa will 

experience relatively low inflation, projected at 5.7 percent in 2023, partly reflecting its 

coordinated monetary policies and the benefits of a stable regional currency.  

Africa’s current account deficit narrowed slightly to 1.5 percent of GDP in 2022 from 1.7 

percent the previous year due to improved trade balances buoyed by higher commodity 

exports. The deficit is projected to stabilize at 1.6 percent of GDP in 2023–24, supported by the 

knock-on effects of commodity prices on net commodity importers and exporters. Similarly, the 

average fiscal deficit is estimated to have narrowed to 4.4 percent of GDP in 2022 from 5.2 percent 

in 2021, thanks to fiscal consolidation measures by several countries. Rising commodity prices 

boosted revenues in net exporters. And tourism earnings rose as tourist arrivals firmed after 

pandemic risks subsided and the associated restrictions eased.  

The welcome recovery and the economic resilience of African countries in the short to 

medium term come with cautious optimism given the considerable global uncertainty. The 

risks of debt default could increase in some African countries—given the already high 

accumulation and changed structure of public debt in the past decade, the additional financial 

pressures created by the appreciation of the dollar, and the tightening of monetary conditions 

globally. The high dependence on exports of primary commodities with limited value addition 

could delay the process of structural transformation presented by the green transition. In addition, 

political risks could heighten in 30 African countries. Among them, Algeria, Democratic Republic 

of Congo, Egypt, Ethiopia, Libya, Madagascar, Nigeria, South Africa, and Zimbabwe are 
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scheduled to hold national elections in 2023 and 2024. And with the low rates of COVID-19 

vaccination (currently 26 percent), there is moderate risk of new variants emerging across Africa, 

which could be amplified with a full reopening of the global economy. Last, there is low-to-

moderate risk of sustained geopolitical tensions, and a further escalation of Russia’s invasion of 

Ukraine could further disrupt global supply chains and commodity markets. (Figure 2 presents the 

outlook for countries’ key macroeconomic indicators.) 

Based on the foregoing, the main downside risks to the outlook are as follows:  

• High interest rates, which could exacerbate the cost of debt service and see some countries 

slip into a high risk of debt distress.  

• Losses and damages due to extreme weather events.  

• Dependence on commodity exports with minimum value addition.  

• Regional conflicts in key hot spots such as Burkina Faso, Democratic Republic of Congo, 

Ethiopia, Mali, and Mozambique.  

• Political risks due to upcoming national elections in some countries.  

An estimated 15 million more people were driven into extreme poverty in Africa due to 

higher global energy and food prices in 2022, exacerbating the pandemic-induced increase 

in extreme poverty. Poorer households suffered disproportionately from high commodity prices, 

losing on average about 0.9 percent of their real income per capita due to rising food prices and 

1.2 percent from surging energy costs. Some countries recorded much deeper declines in per capita 

income. In contrast, the richest 10 percent of the continent’s population suffered smaller losses—

0.7 percent from higher food prices and 0.9 percent from higher energy costs, largely due to lower 

food and energy shares in their budgets. 

Bold policy actions are needed to address the effects of rising inflation and subdued growth. 

A mix of monetary, fiscal, and structural policies includes: 

• Timely and aggressive monetary policy tightening in countries with acute inflation, and 

cautious policy tightening in countries where inflationary pressures are low.  

• Effective coordination of fiscal and monetary actions to optimize outcomes of targeted 

policy intervention to tame inflation and fiscal pressures.  

• Enhancing resilience through boosting intra-Africa trade, especially in manufactured 

products to cushion economies from volatile commodity prices.  

• Accelerating structural reforms to build tax administration capacity and investments in 

digitalization and e-governance to enhance transparency, reduce illicit financial flows, and 

scale up domestic resource mobilization.  

• Improving institutional governance and enacting policies that can leverage private sector 

financing especially in climate-proof and pandemic-proof greenfield projects—and 

mobilizing Africa’s resources for inclusive and sustainable development.  

• Taking decisive action to reduce structural budget deficits and accumulation of public debt 

in countries facing a high risk of debt distress or already in debt distress.  

• Scaling up support to the most vulnerable population to cushion the impact of rising food 

and energy prices in countries with some fiscal room to maneuver.  

• Managing foreign exchange reserves to reduce exchange rate volatility and enhance export 

competitiveness. 
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Strategic industrial policies are needed to correct market failures, drive export orientation, 

and encourage healthy competition in key sectors. The penetration of Africa’s exports into 

international markets is held back by industrial policies that fail to support competition and value 

addition to its primary products. African economies have to rethink their development models by 

harnessing private sector opportunities. They have to catalyze climate-smart agriculture and 

agribusiness. They have to transform their energy sector by favoring the emergence and 

development of gas-to-power, green hydrogen, and other renewable energy manufacturing 

industries. They have to foster healthcare infrastructure and pharmaceutical industries, in line with 

national resource endowments and market competitiveness. And they have to support local content 

development and franchising to develop value chains and get more value from natural resources, 

especially in countries with minerals for green development. 

African countries need to boost regional trade to enhance resilience to spillovers from the 

global economic slowdown and reduce persistent trade deficits. Structural reforms to boost 

regional trade can build a more vibrant regional market in the medium to long term. That requires 

accelerating investments in regional hard and soft infrastructure, including regional transport and 

logistics. It also requires promoting the free movement of goods and services by removing trade 

and nontrade barriers. And it requires strengthening African payment systems. With the recent 

disruptions in global supply chains and calls for re-shoring and friend-shoring trade, the African 

Continental Free Trade Area presents a significant opportunity for countries to internalize shocks 

while improving their trade balances and building economic resilience. 

To meet the significant financing gaps in Africa, it is imperative to enact policies that can 

mobilize and leverage private sector financing for development in Africa. Multilateral 

development banks and other development finance institutions should deploy their risk capital to 

catalyze private sector financing for inclusive growth and sustainable development in Africa. The 

global finance architecture should be refined to better align financial flows with inclusive growth 

and sustainable development without exacerbating debt vulnerabilities.  
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Figure 1 Growth performance and outlook by region, 2020–24 
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Figure 2 Outlook for key macroeconomic indicators, average, 2023–24 

  

GDP 

growth  Inflation  

Current 

account 

balance 

Fiscal 

balance  

GDP 

growth  Inflation  

Current 

account 

balance 

Fiscal 

balance 

Algeria 2.3 6.7 3.4 –3.7 Liberia 4.4 7.0 –16.3 –4.0 

Angola 3.7 9.7 9.4 0.1 Libya 12.9 3.5 23.7 20.5 

Benin 6.4 2.0 –4.0 –3.8 Madagascar 5.3 7.4 –6.0 –7.1 

Botswana 3.8 7.1 3.1 1.0 Malawi 3.0 14.0 –12.0 –8.0 

Burkina 

Faso 
3.3 

6.9 0.1 –5.0 
Mali 5.4 

2.9 –7.1 –4.0 

Burundi 4.4 9.5 –11.3 –4.8 Mauritania 5.3 7.3 –9.3 –1.9 

Cabo 

Verde 
5.2 

3.9 –6.5 –5.0 
Mauritius 4.8 

5.9 –6.6 –5.3 

Cameroon 4.2 3.0 –3.1 –1.8 Morocco 2.9 2.4 –2.1 –5.0 

Central 

African 

Rep. 3.6 3.9 –7.5 –3.8 

Mozambique 6.5 

7.8 –14.2 –3.7 

Chad 3.7 3.0 –2.1 7.8 Namibia 2.7 4.6 –5.5 –4.8 

Comoros 3.3 3.1 –3.8 –2.8 Niger 9.6 2.9 –13.4 –4.9 

Congo 

Dem. Rep. 6.8 7.7 0.2 –2.5 
Nigeria 3.2 

14.6 –0.4 –4.9 

Congo Rep. 

of 4.4 3.1 5.4 5.9 
Rwanda 7.9 

6.7 –10.8 –6.6 

Côte 

d'Ivoire 
7.1 

3.1 –5.0 –4.5 

São Tomé & 

Príncipe 
3.0 

11.3 –9.6 –3.4 

Djibouti 5.1 3.8 19.1 –2.7 Senegal 9.4 3.1 –11.6 –4.8 

Egypt 3.8 12.2 –3.0 –6.5 Seychelles 5.2 2.5 –19.2 –1.2 

Equatorial 

Guinea –7.3 5.4 –3.8 3.2 
Sierra Leone 3.8 

24.0 –8.0 –2.9 

Eritrea 2.9 5.2 10.5 0.2 Somalia 3.4 4.0 –14.6 –1.1 

eSwatini 2.8 4.9 0.9 –3.4 South Africa 1.6 5.0 –0.4 –4.5 

Ethiopia 6.0 24.1 –3.9 –3.0 South Sudan 2.2 14.2 0.7 –0.3 

Gabon 3.2 3.0 –1.3 2.0 Sudan 2.7 78.7 –7.3 –4.3 

Gambia, 

The 
6.4 

9.9 –13.0 –2.3 
Tanzania 5.6 

5.1 –3.5 –3.1 

Ghana 3.3 19.5 –4.2 –7.6 Togo 6.3 3.0 –5.7 –5.7 

Guinea 5.4 10.3 –5.0 –3.3 Tunisia 2.4 8.0 –5.6 –7.3 

Guinea-

Bissau 
4.6 

3.4 –4.8 –3.8 
Uganda 5.9 

6.2 –8.0 –4.0 

Kenya 5.4 6.0 –5.2 –6.7 Zambia 4.2 8.3 –2.6 –7.9 

Lesotho 2.2 5.7 –4.7 –5.7 Zimbabwe 2.9 120.4 0.3 –1.2 

Note: GDP growth and inflation are in percent; current account balances and fiscal balances are in percent of GDP. 

This heatmap plots the countries' outlook for selected key macroeconomic indicators. Countries are ranked in three 

criteria: green for good performers, yellow for fair performers, and red for weak performers. Real GDP growth above 

6 percent is colored green, 4–6 percent yellow, and below 4 percent red. Inflation below 5 percent is colored green, 

5–9.9 percent yellow, and above 10 percent red. Current account surplus is colored green, deficits below 5 percent 

yellow, and above 5 percent red. Fiscal deficits below 3 percent are colored green, 3–5 percent yellow, and above 5 

percent red.  

Source: AfDB staff computations. 


