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1. INTRODUCTION

Africa like many other continents of the world started the 
year 2020 with a lot of optimism for improved welfare and 
higher expectations of global growth. By the first quarter 
of the year, however, these optimism has turned into fear 
and panic as the world witnessed the arrival of a virus. The 
coronavirus (also known as COVID-19) which originated 
in Wuhan, China gradually spread its pangs around 
the world. Africa was not spared. COVID-19 has been 
ravaging the whole world. It was declared a pandemic 
by the World Health Organization (WHO) on 11 March, 
2020. COVID-19 has become a global emergency given 
its impact on the entire world population. As of now, there 
is no known cure for the virus.

COVID-19 came to Africa at a worst time when the 
continent is still grappling with the problems of poverty 
and inequality, creating jobs for millions of graduates of 
its tertiary institutions, building infrastructure which is in 
a state of decay and making attempt to revive the health 
sector (hospitals without drugs) among other issues 
calling for attention.

In the period 2014-19, Africa grew at the rate of about 
3.3 percent on the average. This rate of growth has 
inevitably constrained fiscal resource envelope. This 
in turn led to the underfunding of the health sector, 
weak governance, large infrastructural deficit and rising 
public debt –both external and internal. Africa is facing 
plummeting global growth, tighter financial conditions, 
sharp decline in export prices and serious disruption to 
economic activities. The slow growth in some developed 
countries and in particular in the G-20 as a result of this 
pandemic may lead these countries into recession and 
global growth may fall sharply. This will have repercussion 
on Africa’s exports which is her main engine of growth. 
Africa’s trade and current account balances are at risk 
because of this pandemic. As the pandemic distorts 
the advanced countries’ economies, foreign direct 
investment and remittances coming to Africa will fall. In 
addition to all these, lower prices for oil, natural gas, metal 
and minerals will seriously undermine the fiscal resource 
position of many African countries especially, Nigeria, 
South Africa, Algeria, Cameroon, Angola, the Democratic 
Republic of Congo, Equatorial Guinea, Chad, the Congo 
and Tanzania,

From all available evidence, COVID-19 threatens to 
exert a heavy human toll as well as risking the reversal 
of minimal economic gains achieved so far and may 
weigh on growth for years to come. According to the 
World Economic Outlook (2020), it is expected that the 
global economy will contract by -3.0 percent of GDP in 
2020 worse than the 2008-2009 global financial with a 
fall of -0.07 percent. Africa’s economy is set to shrink by 

about 1.6 percent in 2020 and real per capita income 
is expected to shrink by even more - 3.9 percent on 
the average. The pandemic is expected to cost Africa’s 
cumulative GDP losses ranging from US$173.1billion to 
US$236.7 billion for 2020 and 2021. It is expected that 
it would also result in job losses thereby exacerbating 
Africa’s poverty level. Once again, like in the previous 
crisis of 2008/2009 developing countries and in particular 
Africa is exposed to the unprecedented need to seek 
succor through aid (in grants and loans) to respond to 
the crisis. This will increase the level of indebtedness of 
African countries. 

As the pandemic ravaged the entire world some countries 
adopted nationalistic policies which is a movement away 
from multilateralism that existed before. These countries 
adopted policies which were considered to be in their 
own interest without bothering about the spill-over effects 
or externalities to other countries. Thus, what countries 
are doing is essentially retreating and competing for 
resources in order to protect their sole interests. About 
32 countries adopted stringent export restrictions on 
medical supplies and drugs. Between February and April 
2020, India banned several drugs and medical supplies 
to other countries. In addition, several countries resorted 
to export restrictions of critical agricultural produce. 
It has been reported by the International Food Policy 
Research Institute (IFPRI) that 37 countries imposed food 
export restrictions in response to COVID-19. For these 
restrictions, see Emefiele (2020). 

COVID-19 pandemic is really a wake-up call to the 
developed world in general because it has left them 
prostrate in the midst of challenges it posed without 
a solution in sight. To Africa it is a wake-up call to her 
numerous vulnerabilities, inadequacies as a result of 
several years of macroeconomic policy errors, poor 
governance and shortsightedness. All African countries 
are committed to the elimination of corruption. This crisis 
should certainly lead to efforts that will intensify the crusade 
to eliminate waste and corruption in all its ramifications. 
It should also be an occasion to take action on some of 
the policies on ground for which a lot of African leaders 
have been foot-dragging. This is perhaps the occasion 
to implement speedily the African Continental Free Trade 
Area strategy. It is obvious that all African countries are 
not of the same size. But certainly all of them can benefit 
from the strategy. It is a good lesson in retrospection to 
examine developmental strategy in place and development 
paradigm pursued without adequate re-think over the 
years. It seems clear from the recent happenings that 
Africa cannot and should not continue to rely on the rest 
of the world for all her needs. Self-sufficiency in essential 
basic needs that relevant for survival is not a luxury. 
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Africa must be in a position to attain self-sufficiency in 
food, provide good education for its future development. 
It is necessary also for African countries to shun medical 
tourism for her elites but provide adequate, efficient and 
high quality health care system. The pandemic underlies 
the need for Africa to start its own local production of 
medical supplies and equipment. At the same time, 
Africa must believe in her highly developed manpower 
that are making great waves in developed countries 
where the sky is the limit. These are people who left 
Africa out of frustration, lack of equipment to work with 
and hostile working environment. The road may be long 
but the journey of long miles starts with the first step and 
Africa needs to move now.
In the long-run, the crisis provides an opportunity for 
Africa to transform itself, diversify its economy and 

address structural bottlenecks some of which have been 
crying for attention for  years but ignored by succeeding 
regimes. In order to bring about prosperity to the citizens 
of African countries these issues must now be addressed. 
As part of the opportunities offered by the crisis, Africa 
needs a package for creating sustainable prosperity in a 
world of continuous crisis of any origin being technology, 
economic or health. Africa must properly position itself for 
what may come next. Specifically Africa needs to move 
away from strategies which are short-term in nature and 
which temporarily get Africa out of the hook but to be 
back to hole shortly after the incidence experienced. 
Africa needs long term strategies which will lead  to 
sustainable and inclusive growth. 

2. AFRICA’S GENERAL

When COVID-19 occurred, Africa’s approach was to 
request for funding from its multilateral and bilateral 
development partners in order to address the safety nets, 
feed out of school children as well as protect jobs. Africa 
requested for funding to support their health systems 
while at the same time requesting for a debt standstill 
package for two years. Africa sought additional funding for 
the purpose of purchasing basic commodities, food and 
fuel. The Chair of the African Union who is the President 
of South Africa appointed four distinguished Africans as 
Envoys for the purpose of mobilizing international support 
for Africa’s effort in addressing the economic as well as 
the health fall-out from the pandemic. 

At the pandemic continues, the IMF released $50 billion 
through its emergency financing facilities to assist 
emerging economies that might require additional 
support. Similarly the IFC provided $8 billion to provide 
relief aid to companies and employees affected by the 
by the pandemic. Like other multilateral institutions, the 
African Development Bank group has put in place a 
COVID-19 Rapid Response Facility of upto $ 10 billion to 
help RMCs respond to COVID-19 crisis in 2020.

In addition to the mobilization of funds at the Central 
African level through the Chair of the African Union, it is 
known that some countries went ahead on their own to 
seek for assistance in addressing issues brought about 
by the pandemic.  
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3. OBJECTIVES OF MACROECONOMIC 
POLICIES IN COVID-19 ERA AND BEYOND

Traditionally, macroeconomic policies consist of 
fiscal,monetary, exchange rate and trade policies which 
are used in managing the economy. These policies are 
expected to be used together in achieving efficiently the 
major objectives of the macro-economy. The quantitative 
objectives are the maintenance of sustained economic 
growth, price stability, balance of payment equilibrium 
and full employment. Over time, the roles attached to 
macroeconomic policies have varied in nature and style, 
so also have the instruments utilized depending on the 
circumstances and country.

It is necessary to point out at the outset that usually 
there is a trade-off between the maintenance of price 
stability and sustained economic growth. Most central 
banks are charged with maintaining price stability as the 
main focus. However, one of the problems facing both 
emerging and developing countries is the maintenance 
of the delicate balance between the objective of price 
stability and output stabilization in the face of external 
shocks. As an aftermath of the global financial crisis of 
2008-2009, central banks started to promote structural 
transformation and economic growth beyond the simple 
remit of price stability in opposition to the Bretton Woods 
institutions.. Consequently, policy toolkits now contain 
instruments which are aimed at developing the financial 
sector, engendering wider financial inclusion and aligning 
financial policies with sustainable economic growth and 
development (see Emefeile, 2019). 

The global financial crisis of 200-2009 which was 
triggered by the price bubble in the United States foisted 
considerable uncertainty in the financial market, and 
revealed the weaknesses of many economies just as 
the current crisis is revealing the vulnerabilities of many 
countries especially in Africa. The global financial cisis also 
revealed the inadequacies or weaknesses of conventional 
monetary policy. Monetary policy will have to be pursued 
aggressively in order to achieve the long-run objectives 
(mentioned below). According to Emefiele (2019, p10), 
“the experience since the global financial crises show that 
growth consideration cannot be sacrificed over the long-
term for an exclusive focus on price stability., because 
unabated real contraction (and the associated persistent 
negative output gaps) can only lead to declining potential 
output, an outcome which is entirely dangerous for any 
economy given the structural fall in its long-run growth 
trajectory”.  

The kind of macroeconomic policies that are pursued post 
COVID-19 should be pursued more vigorously. Traditionally 
central banks have the promotional and regulatory roles 

in carrying out its monetary policy functions. Some 
central banks concentrate on the regulatory roles only 
while ignoring the promotional role. As part of the strategy 
for post COVID-19, monetary policy must be used in 
conjunction with the fiscal authorities to identify and 
support areas that will enhance the productive capacity 
of the economy. Such development finance intervention 
can be directed at agriculture, industry  and health. In the 
area of health, it may be to support drug production or 
the production of needed medical equipment. 

One of he major debates over the years relate to the type 
(or regime) of exchange rates that African countries should 
adopt. Consequently, there has been experimentation 
with the use of fixed, flexible, peg and multiple exchange 
rates with varying results for various countries over time. 
What has become obvious in recent years is that many 
African countries are commodity exporters, import-
dependent, and are price takers in the international 
market. Adoption of flexible exchange rate has effect on 
prices and its spill-over to the domestic economy. African 
countries have operated with multiple exchange windows 
some of which have helped to solve problems in periods 
of adversity. From efficiency point of view, however, a 
unified exchange rate is preferred.

In the post-COVID-19 era, macroeconomic policy must 
achieve a number of objectives which must include 
among others the following:

i. Increasing support for agriculture (small holder as 
well as large scale) and all its value chains in order 
to ensure food security. Africa is known to have the 
knowledge, and adequate technology, the means 
to end hunger and insecurity (see Africa Renewal, 
2014). It has been alleged in many cases that there 
is a harsh paradox of suffering amidst plenty of a 
continent with rich arable land unable to feed its 
citizens. It is a paradox as well that hunger and 
malnutrition remain pervasive on a continent with 
ample agricultural endowments. What is often 
not realized in many African countries is the great 
possibility of transiting to industrialization through 
the development of agro-allied industries. Along 
with the issue of agriculture must be mentioned 
some important ingredients for success. These 
include access to credit facilities for all categories of 
farmers, the establishment of adequate infrastructure 
to convey products from point of production 
to the market; and the funding of research that 
systematically ensures the availability of high quality 
seedlings and preservation technologies.
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ii. Improve Diversification of the economy: many 
African countries are dependent on a smaller range 
of commodities; or worse still on a single major 
commodity over the years. This is true of some if not 
all oil-exporting countries.

iii. Develop export-oriented economy: Africa must 
learn to compete in the world by ensuring that her 
products are of high quality. That objective can only 
be achieved if the cost of production is competitive 
and technologically advanced.

iv. Support educational system which leads to critical 
and creative thinking: Most countries that have 
grown in the world and continue to do so are those 
that have very good educational system with ability 
for creative thinking. Indeed, competitive trading in 
all facets in the future is not going to be based on 
commodity production but on artificial intelligence 
and associated issues. The advancement that 
is made in the USA and China today are good 
examples of critical and creative thinking. This must 
also be matched with conducive environment.

v. Create access to financing for the purposes of 
developing the industrial sector: The whole of Africa 
needs to be industrialized based preferably on raw 
materials that can be meaningfully sourced from 
Africa. Africa must not wait any longer.

vi. Create a conducive macroeconomic environment 
that enables citizens to function as well as attract 
foreign investors: Economies grow if the environment 
is conducive. It is the existence of the same factor 
that can lead to foreign direct investment. If the 
environment is hostile and insecurity is pervasive, 
this will serve as deterrents to domestic growth and 
inflow of capital.

vii. Develop pro-poor programs and policies: Poverty is 
severe and deep in many African countries and there 

is need to address the poverty issue seriously given the 
fact that Sub-Sahara Africa is home for a larger proportion 
of the poor in the world. Policies that target these people 
meaningfully are desirable in addition to the fact that the 
economy must grow meaningfully in order to absorb 
most of those willing and able to work. Some African 
governments put in place some ill-thought-out programs 
for the poor during elections which are too small to be 
meaningful and impactful on poverty, These programs are 
often abandoned after election has been won!

viii. Have zero tolerance for corruption: Corruption is 
wasteful of resources, creates inefficiency and is 
deleterious to economic growth. It is the bane of the 
African economy and must be stamped out in order 
for Africa to grow and enjoy the prosperity conferred 
by economic growth. The leadership posture of the 
country is important. A corrupt leader cannot check 
corruption and has no moral right to do so.

ix. Cut down size and the cost of governance in alignment 
with the reality of the economy: Today, many African 
countries are living above their means and creating 
a special class of politicians that are paid salaries 
and allowances beyond what the economy should 
realistically bear. This is the time to look closely into 
the salaries anomaly and the inequity arising from it. 
There is need to examine the size of government in 
terms of the personnel. Some African countries have 
an overblown bureaucracy. There are overlaps in 
ministerial/departmental functions.

x. Stop double dipping in government purse. In some 
African countries, some forme Governors get voted into 
senate after the expiration of their current tenure. They 
then go ahead to collect their salaries and packages 
as senator and at the same time collect salaries equal 
to that of the incumbent Governor’s salaries and 
unbelievable allowances as well. This is a super drain 
on the resources of the nation’s economy and must be 
stopped.
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4. POLICY OPTIONS FOR COVID-19

The policy options in the case of COVID-19 can be 
broken down into three phases. The first phase is the 
short term which deals with prevention and containment. 
The second phase is the medium term which deals 
with reopening and rebuilding the economies. The third 
phase is the long-term which deals with building resilient 
economies in the post-COVID-19 era.

(a) SHORT-TERM POLICIES 
FOR PREVENTION AND 
CONTAINMENT

In the short term, Africa needs greater fiscal space in 
order to boost health expenditure, contain the spread 
of the virus, help the hardest-hit sectors and stimulate 
domestic 

consumption while Central bank channels liquidity to firms 
and household. In some cases, the objective of policy 
is also to assuage the feelings of pains and frustration 
of people on lockdown associated with COVID-19. The 
policies in the short-term are aimed at prevention and 
containment. The attention is mainly to contain the virus 
and prevent its spread at all costs in order to save lives. 
There are numerous vulnerabilities the most important 
ones include food poverty as a lot of people who earn 
their living on daily basis are prevented from going to their 
place of work. There are also significant lack of basic 
amenities in several cases like clean water and electricity. 
These deficiencies are the ones that can make lockdown 
fatal for the poor. In desperation some poor people prefer 
to be killed by the virus instead of being left at home with 
their entire family to die of hunger. 

Fiscal policy options

It is the responsibility of Government to release stimulus 
packages to the poor and needy depending on the fiscal 
space available to it. Some of the fiscal policy measures 
in some African countries include:

i. Reduction in the pump-price of petrol where this is 
centrally controlled: this is true of some oil-producing 
countries. In the case of Nigeria, consequent to the 
fall in oil price, government adjusted the pump price 
from N140 to N123.50 per liter.

ii. Release of money specifically to the poor: those 
earning less than a given amount of money were 
identified to receive cash of a given amount per 
month. Sorting this out in many countries was 

problematic because of the unavailability of data to 
identify the poor and the needy. In the case of South 
Africa, for example, people earning below a given 
some of money were expected to receive monthly 
payment for four months.

iii. Provision of breathing space to those indebted to 
government through an extension of moratorium of 
loans given for specific period of three months to one 
year in the first instance. (In the case of Nigeria there 
was a 3-month repayment moratorium on tradermoni, 
marketmoni, farmermoni loans with immediate effect). 
This is also applicable to Government funded loans 
issued by the Bank of Industry, Bank of Agriculture 
and the Export- Import bank.

iv. Injection of money to take care of specific sectors: 
release of money by government in varying amount 
to the Center for Disease Control to take care of 
isolation centers, PPE equipment, testing kits, 
medical supplies, as well as masks.

v. Immediate budgetary allocation to pay government 
debt to contractors and businessmen who have 
provided services to government and were not paid.

vi. Waiver of import duties on medical equipment, 
medicine, protection equipment for the treatment of 
COVID-19 

vii. Donation of percentage of salary by  cabinet 
ministers in some African countries. 

Monetary

i. Moratorium on payment of loans given by the central 
bank of some countries as part of intervention policy 
for agricultural production and SMEs.

ii. Raising daily transactions limit on credit cards 
besides cancelling fees and commission applied at 
the point of sale and on withdrawals from ATM for 
six months.

iii. Reduction of interest rates and legal reserves ratios.

iv. Removal of credit ceilings.

v. Liquidity injection in the form of loans to the banking 
sector to assist those who are in short-term distress 
as a result of the pandemic.

vi. Financing of local production of medical supplies.
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Public Policy options

i. Introduction of personal hygiene by washing hands 
regularly with running water, using sanitizers.

ii. Maintaining physical and social distancing which 
include absence of closeness like hugging and 
embracing.

iii. Lock down of some markets that pose danger to 
the maintenance of physical and social distancing.

iv. Designation in many cases of new markets with 
larger spaces.

v. Provision of masks, running water and sanitizers in 
public and private offices.

vi. Vigorous enlightening advertisement about the 
dangers of the pandemic and the need to exercise 
caution.

vii. Implementation of lockdowns, curfew in cities as 
well as ban on inter-state travels in order to contain 
the virus and its spread.

viii. Closure of borders.

ix. Automatic quarantine of arrivals of passengers from 
foreign countries.

x. Banning of flights in intercity travels.

xi. Closure of hospitality services – hotels and 
restaurants.

The medium term in this case refers to the period when 
the economy is to be opened and attention is paid to 
systems of building the economy. This involves a lot of 
public policy and macroeconomic policies options. 

Fiscal policy options

i. Massive investment is needed to build the health 
sector: This involves not only the building of 
hospitals but equipping them to quality standards 
that can take adequate care of the citizens demand 
at all times. Indeed, the era of medical tourism 
should stop. Modern equipment are needed and 

each institution must be adequately staffed. African 
countries need to provide the needed inducement 
for African doctors to stay in their home countries 
and build up the human capital that is required..

ii. It is necessary to begin to think seriously of Domestic 
Resource Mobilization which has been in the books 
of African countries for a long time.

iii. It is important fo African countries to think of tax reform 
as to raise its tax capacity to the global average. The 
true bottom line however remains transparency and 
visibility of government expenditures. The credibility 
of government lies in transparency and visibility of its 
projects. Wherever corruption exists, it drives away 
ability to reform the tax system.

iv. Government must start to support research and build 
capacity for manufacturing and industrialization.

v. Africa is known to tailor its consumption towards 
transitory income. This is unrealistic. Africa should 
save during boom periods when transitory income 
is earned. The suplus that is saved would be useful 
in leans periods. It is time for each country to build 
up Sovereign Wealth Funds.

vi. Infrastructure development has been one of the 
defcits of African countries. For its development, 
Africa needs good physical infrastructure and this 
medium term is the time to plan for it and start its 
execution if possible right away.

vii. In order to achieve the long run objecives mentioned 
earlier on, a number of public policy options need to 
be considered. These include:

Public policy options

i. Intensification of the development of inward-looking 
strategy of development for African countries such 
as the AfCFTA . This is necessary in order to booster 
its intra-trade and global trade. The key word is the 
quality of production by the African countries.

ii. Investment in technology and investment in 
Research and Development: These are areas that 
Africa must give priority attention.  
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Long term policies for building 
resilience

If one can use an old expression, Africa must “run faster 
each time” in order to make progress and improve the 
welfare of its citizens. In order to build a resilient economy, 
a serious rethink is not only necessary but must be backed 
by commitment and dedication. Following the road map 
being charted will get Africa to a better position. African 
countries have to build resilience against COVID-19 but 
also against the re-occurrence of further exogenous 
shocks in the future.

Fiscal Policy Options

i. In the long-run, the operational language with 
respect to fiscal policy is increasing the fiscal 
resource envelope in order to achieve the long-
run objective for sustainable growth. In order to 
do this, government would have to take a look into 
its present operations and see how wastage of 
resources can be avoided. Second, it would have 
to look into other sources from which revenue can 
be derived.

ii. An examination of the Expenditure and Revenue 
of government: A lot of decision makers do no 
often look at the expenditure of government as a 
source of leakage, and yet it is. The elimination of 
waste and enthroning of efficiency in the utilization 
of resources can generate a lot of fiscal space. This 
is particularly so in corruption-ridden economies 
of Africa, and there are anecdotal evidences 
that many exist. First there is need to look at the 
composition of the expenditures of government. 
To find out that recurrent expenditure forms the 
more significant proportion is indicative of eating 
up future capital of the economy. It is important 
that the share of capital expenditures should 
be larger than that of recurrent expenditures of 
government. With regards to the salary structure 
of government officials - ministers, senators, house 
of representatives, the time has come to examine 
their salary structure to ensure they are not being 
paid beyond what the economy can bear. Can the 
economy afford what is being paid? What about 
the office of the President? The time has come 
to follow the examples of USA and UK where the 
head of government is given a bill for his personal 
entertainment of guests at the government house.

iii. Repatriation of capital flight and illicit capital 
flows and making economy conducive to retain 
capital in the country: There is need for African 
countries to search for looted money that are kept 
in some safe havens abroad. A number of African 
countries have secured back into their countries 
such looted funds. Government owe it a duty to 

make clear to the citizens the amount that was 
received in repatriation and what the amount of 
money received was spent upon in order to retain/
maintain transparency of government.

iv. Domestic Resource Mobilization: African countries 
have been talking about Resource . Mobilization for 
years. It is time to consider the issue now. 

v. Seek debt relief in order to reduce the burden of 
debt and its sustainability as well as building more 
fiscal space.

vi. Establish a sinking fund which is backed by 
legislation in order to forestall agitation from any 
quarters from liquidating any existing funds created.

vii. Increase in infrastructure for the purposes of the 
long-run diversification of African economies

viii. Increase funding for research in general. This 
will involve as well provision for Research and 
Development in annual budgets. It is important 
that Government enlists the interest of the private 
sector in Research. Indeed private institutions who 
are the beneficiaries of the end product of research 
will surely be interested.

Monetary Policy options

i. Strengthening of the regulatory role of monetary 
authority to ensure the soundness of the banking 
system to perform its role of promoting the desired 
economic growth.

ii. Vigorously direct banking credit to the most 
productive sector of the economy by giving 
necessary incentives like guaranting the loans 
given by the banks.

iii. Influence the maturity structure of banking 
loans by providing necessary incntives wherever 
possible for banks to lend long-term.

iv. Public Policy Options

v. Support private sector development so as to ease 
the burden of achieving he desired goals in the 
long-trm in a timely way.

vi. Develop early warning signals for economic 
downturns so as to avoid them in the future.

vii. Avoid the “cheap talk philosophy” of development 
strategy. African leaders must “walk the talk” in 
the interest of the prosperity of their nations.

viii. Ensure the use of local human capital instead 
of relying on expatriates where local capacity is 
available. Be self-reliant.



9

5. EVALUATING POLICY IMPACTS

Normally one would like to assess the impacts of policies 
over time. In the case of COVID-19, it is not easy to do so 
partly because all the data needed cannot be assembled 
together now. It is nevertheless possible to discuss 
intuitively the multiplier effects of the various actions being 
taken and those expected to be taken in the nearest 
future. In the short run, medium run and long term we 
have discussed basically public policy, monetary and fiscal 
policy options. Public policies in the short and medium 
term consist of policies to contain the virus, flatten its curve 
so as to ensure no loss of life occurs. The multiplier effects 
of infection by one member of the family which can spread 
to several families is enormous and affects all sectors of 
the economy. The economic cost of one life lost to the 
output growth and welfare of the society is enormous too.

The multiplier effect of fiscal policy and monetary policy 
are different from that of the public policy options just 
discussed even though in principle they follow the same 
direction. In the case of fiscal policy, what is relevant are 
the stimulus packages received. They are of two kinds: 

material stimulus and cash stimulus. In the case of the 
latter, aggregate demand is affected. When the money 
is spent on goods and services, production (income) is 
affected positively. The final effect on income(output) is 
determined by the marginal propensity to consume. The 
larger the marginal propensity to consume is, the larger is 
the multiplier and hence the larger is the impact on income 
on income.

When money is injected into the banking system, it has 
effect on the money supply which again works through the 
money multiplier. If the portfolio behavior of the non-bank 
public is constant and that of the bank is constant as well 
it is possible to predict the amount of money stock given 
the amount of high powered money Empirical analysis 
has, however, shown two results. The first is that the value 
of the money multiplier is not unique in the short run. The 
second is that in the short run the value of the multiplier 
cannot be accurately predicted so that given the value 
of high-powered money, the exact value of the stock of 
money is unknown (Ajayi, 1972)..  
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6. RECOMMENDATION TO POLICY 
MAKERS AND CONCLUSION

A lot of ground has been covered in this paper which 
makes it difficult to summarize without undue repetition. 
A summary of some of the major highlights will however 
suffice.

1. COVID-19 provided a wake-up call for Africa and 
revealed the vulnerabilities of African economies. But 
it also provides an opportunity for a better tomorrow 
if the economy can be turned around for the better.

2. Africa will be hard hit as shown by the impacts of the 
virus on its GDP, poverty rate, external indebtedness 
and on the balance of payments as a result of the fall 
in commodity prices.

3. Business of economic management after COVID-19 
cannot be as usual. There is need to take seriously 

1. African Union (2020). Impact of the Coronavirus on the 
African Economy

2. Ajayi, S.Ibi (1974). “A Critique of the money multiplier 
Approach to Money Supply Determination” Nigerian 
Journal of Economic and Social Studies, Vol. 14 
number 2. Pp.257-266.

3. Emefiele, G. (2019). UP AGAINST THE TIDE: 
NIGERIA’S HETERODOX MONETARY POLICY AND 
THE BRETTON WOODS CONCENSUS. Lecture 
Delivered at th Distinguished Leadership Programme 
Lecture Series,  University of Ibadan, Ibadan

the winds of change as mentioned in the paper and 
make proper adjustmenst in order to built resilient 
economies in Africa.

4. Africa must systematically avoid the debt trap and 
evolve a system of Domestic Resource mobilization 
in order to be more self-reliant. The need for Africa to 
diversify her economy is key to prosperity.

5. Adequate utilization of the available macroeconomic 
policies is important but will have to be tailored 
to the needs and circumstances that is faced. 
Concretely, African countries must not be afraid to 
use unorthodox monetary or exchange rate policy 
that would work depending on the external shock 
that is faced. A lot has been learnt during the global 
financial crisis of 2008-2009.
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